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GVNW CONSULTING, INC. Recewed & wspected
3220 Pleasant Run ,
Springfield, IL 62707 0CT 292013
(217) 698-2700 (Tel.) ‘

(217) 698-2715 (Fax) FCC Mail Room

WWW.gVow.com

CONSULTING

REDACTED - FOR PUBLIC INSPECTION

October 22,2013

Marlene H. Dortch, Secretary

Federal Communications Commission
Office of the Secretary

445 Twelfth Street S.W.

Room 5-A225

Washington, D.C. 20554

RE: CONFIDENTIAL FINANCIAL INFORMATION - SUBJECT TO PROTECTIVE
ORDER IN WC DOCKET NOS. 10-90, 07-0135, 05-337, 03-109, CC DOCKET NOS.
01-92, 96-45, GN DOCKET NO. 09-51, WT DOCKET NO. 10-208, BEFORE THE
FEDERAL COMMUNICATIONS COMMISSION. (FILED IN DOCKETS 10-90)

Dear Ms. Dortch,

Chugwater Telephone Company (Chugwater) hereby submits the attached redacted and
confidential versions of its “FCC Form 481 — Carrier Annual Reporting Data Collection”
financial information pursuant to sections §54.313 of the Commission’s rules, as filed with the
Universal Service Administrative Company.

Section 3005 of Form 481 requires the filing of financial information per 47 C.F.R.
§54.313(f)(2). Chugwater maintains that this information is “Confidential Financial
Information” on the grounds that it is competitively sensitive information which could be used to
disadvantage or harm Chugwater and is submitting this information pursuant to Protective Order,
DA 12-1857 as described below.

First, Chugwater is submitting the “Confidential Financial Information™ as a “Stamped
Confidential Document” with each page bearing the legend CONFIDENTIAL FINANCIAL
INFORMATION - SUBJECT TO PROTECTIVE ORDER IN WC DOCKET NOS. 10-90, 07-
0135, 05-337, 03-109, CC DOCKET NOS. 01-92, 96-45, GN DOCKET NO. 09-51, WT
DOCKET NO. 10-208, BEFORE THE FEDERAL COMMUNICATIONS COMMISSION. One
copy of the “Stamped Confidential Document” and accompanying cover letter are enclosed.

No. of Copiss reo'd Q i:l .
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Second, Chugwater is submitting the “Stamped Confidential Document” as a “Redacted
Confidential Document” where the “Confidential Financial Information™ has been redacted.
Two copies of the “Redacted Confidential Document” and accompanying cover letter with each
page stamped “REDACTED - FOR PUBLIC INSPECTION” are enclosed.

Finally, Chugwater is submitting two copies of the “Stamped Confidential Document” and
accompanying cover letter to Charles Tyler, Telecommunications Access Policy Division,
Wireline Competition Bureau, Federal Communications Commission, 445 Twelfth Street S.W.,
Room 5-A452, Washington, D.C. 20554.

FCC Form 481 was also filed prior to October 15™ with the Wyoming Public Service
Commission.

Please contact me with any questions you have on this filing.

Sincerely,
/s/ Andy Schein

Andy Schein

Senior Consultant
GVNW Consulting, Inc.
(719) 594-5800
aschein@gvnw.com

Enclosures



REDACTED - FOR PUBLIC INSPECTION

F/9089 WY f086

(/ foresight forymrfutwag V\%"’e‘\e 291 A3

ot
oG wad

T

Roo™

INDEPENDENT ACCOUNTANT'S COMPILATION REPORT

To the Board of Directors
Chugwater Telephone Company
Chugwater, WY 82210

We have compiled the accompanying balance sheets of Chugwater Telephone Company (2 Wyoming
corporation) as of December 31, 2012 and 2011, and the related statetnents of income and retalned
earnings or margins for the years ended December 31, 2012 and 2011, and cash flows for the year ended
December 31, 2012, included in the accompanying prescribed form. We have not audited or reviewed the
financial statements Included in the accompanying preseribed form and, accordingly, do not express an
opinion or provide any assurance about whether the financial statements are in accordanco with the form
presciibed by the Federal Communications Commission (FCC).

Management {s tresponsible for the preparation and fair presentation of the financial statements Included
in the form prescribed by the FCC and for designing, implomenting, and malntaining Internal contro}
relevant to the preparation and fair presentation of the financial statements.

Our responsibility is to conduet the compilation in accordance with Statements on Standards for
Accounting and Review Services issued by the Amerlean Institute of Certified Public Accountants, The
objective of a compilation Is to assist management In presenting financial information in the form of
financial statements without undertaking to obtain or provide any assurance that there are no material
modifications that should be made to the financial statements,

The financial statements included in the accompanying prescribed form are presented in accordance with
the requirements of the FCC, and are not intended to be a presentation in accordance with accounting
principles generally aceeptod in the United States of America,

This report is Intended solely for the information and use of the FCC, Universal Service Administrative
Company and the Wyomning Public Service Commission and is not intended to be and should not be used
by anyone other than these specified parties,

Jittiy Clutoy Ly

Colorado Springs, CO
September 30, 2013
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PART C. STATEMENTS OF CASH ROWS

L gioning Cash {Cash and Equivalents plus RUS Construction Fund}

CASH FLOWS FROM DPERATING ACTIVIVIES

2. Netincome

1o Rewoncite Met income to Net Cash Provided by Operating Activities

3. Hdd: Depreciarion

4, Add: Amortization

5. Dther Explain) ~ Detferned incame Taxes

Changes in Operating Assers and Liztulites

CASH FLOWS FROM INVESTING ACTVITIES

See Acrountam’s Compilation Report
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To the Board of Directors
Chugwater Telephone Company
Chugwater, Wyoming

We have audited tho financial statements of Chugwater Telephone Company, as of and for the year ended Deceinber 31,
2012, and have issued our report thereon dated June 19, 2013,

Professional standards require the auditor to communicate certaln matters to those charged with governance, The
following comments regarding our responsibilities and results of our audit of the financlal statements of Chugwater

Telephone Company for the year ended December 31, 2012, will assist you in oversceing the financlal reporting and
disclosure process for which management is responsible.

Our Responsibility under Generally Accepted Auditing Standards

Our responsibility as described by professional standards and stated in our engagement letter, is to express an opinion
about whether the financial statements prepared by management with your oversight ave falrly presented, in all material
respects, In conformity with accounting principles generally accepted {n the United States of America. Our audit of the
financlal statements does not relieve you or management of your responslbillties, We conducted our audit in accordance
with auditing standards generally accepted in the United States of America, Those standards require that we plan and
perform the audit to obtain reasonable, but not absolute, assutance that the financial statements are free of material
misstatement and are fairly presented in accordance with accounting principles generally accepted in the United States of
America, Because an audit is designed to provide reasonable, but not absolute, assurance and because we did not

perform a detalled examination of all transactions, there is a risk that material errors, fraud or other illegal acts may exist
and not be detected by us,

As part of our audit, we considered the internal controt of Chugwater Telsphone Company. Such considerations were
solely for the purpose of detetmining our audit procedures and not to provide any assurance concerning such internal
confrol. We are responsible for communicating significant matters related to the audit that are, In our professional
judgment, relevant to your responsibilities In overseelng the financial reporting process, However, we are not required to
design procedures specifically to identify such matters, We are also responsible for communicating matters required by
law, regulation, agreement or other requirements applicable to the engagement to you.

Planned Scope and Timing of the Audit

We performed the audit according to the planned scope and timing previousty communicated to you in our engagement
letter.

Significant Audit Findings

litative Aspeocts of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies.
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To the Board of Directors
Chugwater Telephone Company
Page 2

Qualitative Aspects of Accounting Practices (Continued)

The significant accounting policies of the Company are described in footnotes to the financlal statements, No new

accounting policles were adopted and the application of existing policles was not changed dwing the year ended
December 31, 2012,

Accounting estimates ave an integral part of the financial statements prepared by management and are based on
management's knowledge and experlence about past and current events and assumptions about future events, Cetfain
accounting estimates are particularly sensitive because of their significance to thoe financial statoments and because of the
possibility that future events affectlng them may differ significantly from those expected,

The only sensitive accounting estimates included in the financlal statements for the year ended December 31, 2012, relate
to the ostimates for depreciation, As part of our audit, we compared the Company's depreclation rates to average rates
used within the telecommunications industry. We have also discussed with management the Company's long-range plant
replacement plans and bave determined the current depreclation rates to be consistent with those plans.

Difficulties Encountered in Performing the Audit
‘We encountered no significant difficulties in dealing with management in performing and completing our audit,

Corrected and Uneorrected Misstatemenpts

Professional standards require vs to accumulate all known and likely misstatemnents identified during the audit, other than
those that are trivial, and communicate them to the appropriate level of management. Management has determined that
their effeocts are immaterlal, both individually and In the aggregate, to the financial statements taken as a whole.

Our management letter and our report on internal control both dated June 19, 2013, comment on other findings and
recommendations,

Disagreements with Management

For purposes of this letter, professional standards define a disagreement with management as a financial accounting,
reporting or auditing matter, whether or not resolved to our satisfaction, that could be significant to the financial
statements or the auditors' report, We are pleased fo report that no such disagreements arose during the course of our
andit that individually or in the aggregate were of such significance that reference to the subject matter would have been
made in our reports,

Management Representations

‘We have requested cerfaln representations fiom management that are Included in the management representation letter
dated June 19, 2013,

Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and accounting matters, similar
1o obtaining a "second oplnion" on certain situations, If a consultation involves application of an acoounting princlple to
the Company's financial statements or a determinatlon of the type of auditor's opinion that may be expressed on those
statements, our professional standavds require the consulting accountant to check with us to determine that the consultant
has all the relevant facts. To our knowledge, there wete no such consultations with other accountants,




To the Board of Directors
Chugwater Telsphone Company
Page 3

ther L issue.

We generally discuss a variety of matters, including the application of accounting princlples and auditing standards, with
management each year prior to retention as the Company's auditor, However, these communleations ocourred in the
norinal course of our professional relationship and to our knowledge our responses were not a condition to our retention.

This report is intended solely for the inforination and usoe of the FCC, Universal Service Administrative Company and the

Wyoming Public Service Commission and is not intended to be and should not be used by anyone other than these
specifiod pattics,

Colorado Springs, Colorado
June 19, 2013
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